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tightness in what is called the Money Market in consequence of, or in connection with, an appreciation of the Standard of Value due to the cause just stated.
The answer will depend on whether or not the economic influence tending to cause all prices to fall in harmony with the fall in the price of wheat acted more quickly than the export of gold. If prices fell rapidly tliere would appear the strange phenomenon of a general fall in prices coupled with a superfluity of gold in the Banks which could not be got into circulation and would necessarily be exported.
The case I have imagined is of course a purely artificial one, but it will serve to show how subtle and far reaching the operations of trade are. An increase in the purchasing powers of the Standard of Value of 100 per cent, affecting all prices and wages, and unattended by any lowering in cost of production would be an appalling calamity, whatever the cause of it might be.
It will be observed that if, simultaneously with the cheapening of the cost of production of wheat which brought its price down to 80s. a quarter, there had been an increase in the supply of gold which kept the money price of exported wheat at 60s. the country in question would have suffered neither* from Appreciation nor Depreciation of